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Good morning. CBOT ag markets are quietly lower this morning, with corn futures 
the downside leader on a reversal of yesterday's up move. Crop conditions 
continue to point to record supply potential this fall, which as we've talked about 
ad nauseum the past few weeks, has limited any sort of upside in prices and will 
likely continue doing so in the short term. Remember though, it is a 'futures' 
market, and at some point the fundamental story will shift away from the massive 
crop sitting in fields across the Midwest to something else, which will likely 
determine the next market move; in the meantime, choppy/sideways is our best 
guess from here, with a lot of the known bearish supply story priced in. Corn 
futures to start Tuesday are trading 4-5 cents lower, soybean futures are trading 
3-4 cents lower, and the Chicago wheat market is also trading 5-6 cents lower. 
Products are lower as well, soybean meal is down around 50 cents/ton and 
soybean oil is down around 10 points. Outside markets are mixed again this 
morning, crude oil futures are trading either side of unchanged, the Dow Jones 
index is down 70 points, and the US$ index is also unchanged; the S&P500 is up 
20 points and the NASDAQ is up 130 points. 
 

Today's Reports: Monthly CPI/Inflation; Monthly NOPA Soybean 
Crush; API Energy Stocks 

 
• Deliveries for Tuesday according to the CME Group included 204 

contracts of soybeans, 111 contracts of soybean meal, 29 contracts 
of corn, 5 contracts of Chicago wheat, and 3 contracts of KC wheat. 

 
• Weekly crop progress data out yesterday afternoon from the USDA 

showed corn conditions in the week ending July 13th holding steady 
at 74% G/EX; at the state level, MI fell 7% to 49% on the week, while 
MO and PA each improved 7%, and ND improved 6%. The report 
also showed the amount of the crop silking at 34%, while 7% of the 
crop has reached the dough stage. 



 
• For soybeans, G/EX conditions improved 4% on the week to 70%, 

which was the largest week to week jump since August 2023. At the 
state level, KS declined 4%, while MO was up 7%, IL and ND were up 
6%, and LA was up 5%. The report also showed 47% of the crop 
blooming and 15% of the crop setting pods. 

 
• Winter wheat condition ratings have ended for the year, but the report 

showed harvest advancing another 10% on the week to 63% 
complete. For spring wheat, G/EX conditions were up 4% on the 
week to 54%, with SD improving 9% and MN improving 7%. To view 
our crop progress maps in PDF form, please click here. 

 
• NOPA is set to release updated monthly US soybean crush data this 

morning at 11am central time; traders see the report showing US 
crush in June at 185.195 mil bu, which would be down 4% from May's 
figure but still up more than 5% from June of last year. The report is 
also expected to show soybean oil stocks as of the end of the month 
at 1.374 bil lbs, which would be nearly identical to May but down 
more than 15% from last year. 

 
• France's farm ministry on Tuesday said they see the country's soft 

wheat crop in the current season at 32.6 MMTs, which is nearly 30% 
above last year's total and also 2.4% above the current five-year 
average. Barely production is seen up nearly 20% from last year at 
11.8 MMTs, and rapeseed production is seen up around 8% from last 
year at 4.2 MMTs. The ministry also added that it had increased its 
corn area estimate from 1.48 million hectares to 1.59 mil. 

 
• Data released from the National Bureau of Statistics on Tuesday 

showed China's pork production in Q2 of this year at 14.18 MMTs, 
which is up a little over 1% from the same period last year. The data 
further showed China's pig herd as of the end of the quarter at 424.47 
mil head, compared to 417.31 mil in April at the end of Q1. Despite 
the increases though, slowing demand to due to economic troubles 
remains a concern. 

 
• In non-ag related news this morning, the NASDAQ is trading higher 

on news that the Trump administration had reversed a ruling banning 
the sale of Nvidia's H20 AI chips to China, which marks a major 
reversal after export restrictions in recent months led to billions of 
dollars of losses. Nvidia also announced a new China-compliant chip, 
the RTX Pro, which is expected to begin shipping soon. 

 

https://8zer9ccbb.cc.rs6.net/tn.jsp?f=001hJzaO1VmO0PwLFglP3s1zUBp4TqBw7wphZiqLeikjqQF1704BhgAJzkYs1yU04jaY-JMM3stF0OHqxj8bvyKaTX8MGo1iIm8Bh0SPzZBg2lc5pzS3k3l7SEXgzQyEc78O9UTci4XeK4ZL6oQitNgPV3gH0m5zQVT29_m7G964b1fKPS5k_ok7POI1CG02c6k7ZnO2j_I-1nP81GHV2lf0Zww3db6a13pDyArqCIlPMg=&c=_4sQjXRmbBh-WOcrIT4mChgdVuBakbBbv0L8tXgtvxR2INypKqfx_A==&ch=V-D8YjbfBnesBPmZVGYcbyQnGTUvryb3juwVwfUal5y5jSNbRW8EPg==


• Economists see this morning's monthly inflation report showing an 
annual increase of 2.6% to 2.7% for the month of June, which 
compares to 2.4% seen in the May update. This particular report will 
likely be scrutinized more than normal, as it may reveal early 
indications of Trump-era tariffs on consumer prices. Core inflation is 
seen increasing to 3% on an annual basis, compared to 2.8% in all 
three of May, April and March. 

 
• On a similar note, China's GDP grew 5.2% in Q2 this year, compared 

to 5.4% in Q1 and economists forecasts of 5.1%. Despite the positive 
number though, economists are still concerned about additional 
government stimulus in the short term, as weak demand and rising 
trade risks via tariffs continue to be risk points. 

 
• Overnight weather forecasts for the Midwest trended wetter into next 

week, but were otherwise unchanged for the next few days and are 
continuing to call for fairly widespread rainfall across the Midwest the 
rest of this week and into the weekend. Temperatures the rest of the 
week will be warm for another couple days in the east, but will be well 
below average in the west as cooler air works its way across the mid-
section of the US. 

 
• Week two precip maps are in fair agreement on a continuation of the 

dry west/wet east that has been in place for the last couple weeks, 
which will limit crop stress into the end of July. The EU forecast for 
the preiod is drier in the Gulf area than the GFS is, but otherwise, the 
two have similar outlooks for the Midwest. Extended temp forecasts 
show more mild air in the central US, while areas to both the east and 
the west look to remain warm. 

  

 


